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Mutual Funds - A Tool for You

Some investors enjoy selecting individual investments and monitoring their progress on a regular basis. This
can be rewarding and fun if you have the time, experience and patience to research your investments and monitor
their progress.

Like many people, you may already have a busy schedule or are uncomfortable with selecting your
investments. Many people in this position sometimes choose to invest in Mutual Funds, which are investment
vehicles that pool your money along with other investors into a portfolio of individ:I securities such as stocks and

bonds. The portfolio is created and managed by investment professionals ull time job it is to make
investment decisions that benefit shareholders such as you.

If you purchase mutual fund shares, you essentially own a piece of that portfolio™a
several ways. First, the securities in the portfolio may pay dividends or interestNncome
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Mutual Fund Selling Points

There are many reasons why people select Mutual Funds in their own portfolios. Here are some of the most
COMMmOon reasons:

¢ Diversification-To guard against market volatility risk many people opt for a diversified approach.
Investing in a mix of securities, or diversification, may help reduce risks—if~one security declines in value,
others may increase in value and potentially help compensate for a loss i Fund managers facilitate
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Fund Options

Aggressive Growth Equity Funds
Sector Stock Funds

Overseas Equity Funds
Domes tic Growth Funds
Growth and Income Stock Funds
Balanced Funds

Taxable Bond Funds

Tax-Exempt Bond Funds

giation by investing in stocks of companies outside the
a particular country, region, or specific business sectors
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¢ Domestic Growth Funds pursue capital appreciation by investing in companies that are perceived to have
stronger than average growth potential. Generally speaking, growth funds have less short-term price
fluctuation than aggressive growth funds, in part, because they invest in more stable companies. They are
typically more risky than growth and income stock funds.

¢ Growth and Income Stock Funds differ from purely Growth funds in that they invest for both capital
appreciation and dividend income to be distributed to shareholders. Some of these funds are weighted more
towards providing dividend income and others toward growth. Typically Growth and Income stock funds
have less price volatility and risk than pure growth funds, but more than Domestic Growth Funds

¢ Balanced Funds pursue capital appreciation by investing in both stocksagd-b Many people consider
Balance Funds a more conservative investment than stock only fundg as the e diversification

* Money Market Funds pursye curre inco me by g | '
as U.S. Treasury bills, certificates and commercial corporate hotes. Money Market funds are

ble share price

will result in a gajn or loss.
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Mutual Fund Options
and What's Suitable for You

Choosing the right Mutual Funds for your portfolio from the thousands of domestic and international funds
available is an individual decision that will vary from person to person. Please note that all mutual funds are
investments involving risk and are offered by prospectus only. Investment return and principal value will fluctuate
so that upon redemption an investor's shares may be worth more or less than original value. An investor should
carefully consider the investment objectives, risks, charges and expenses before investing. The fund prospectus
contains this and other information about the investment company. For a copy ofthe prospectus, please contact
your financial advisor. Please read the prospectus carefully prior to investing.

Reaching your goals:

such as bond funds.
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Mutual Fund Classes

A Shares:

Class A shares typically charge a front-end sales charge. When you buy Class A shares with a front-end sales
charge a portion of the dollars you pay is not invested. Class A shares may impose an asset-based sales charge, but
it generally is lower than the asset-based sales charge imposed by the other classes. An "A" share mutual fund may
also offer you discounts, called breakpoints, on the front-end sales charge if you:

® make a large purchase;
¢ already hold other mutual funds offered by the same fund family; or

e commit to regularly purchasing the mutual fund's shares.

B Shares:

CDSC normally declines and eventually is eliming
eliminated, Class B shares, in many cases, will convert
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Turnover

The turnover rate in a fund is not necessarily a bad thing, but as mentioned, it does increase your tax bill if the
fund is selling stocks with lots of short-term gains. Additionally, as mentioned in the previous section on cost,
turnover costs you money. If turnover does hurt a fund's return, wouldn't there be a correlation between a fund's
turnover rate and its after-tax return? In many cases there is.1

To optimize your mutual fund returns, or any investment returns, know the effect that taxes can have on what
actually ends up in your pocket. Mutual funds that trade quickly in and out of stgeks can have what is known as
"high turnover." While selling a stock that has moved up in price does lock in g/p or the fund, this is a profit

If you would like to know if your funds have high turnovke I i i : allfor a free
analysis on the funds you own.

30%. What is more, the high-turngver quartile of funds took nearly 30% more risk (standard deviation of 20.6% vs. 16.2 percent). John

Bogle, Ex Chairman, Vanguard Funth4/Y12/06. And turnover also increases taxes (short-term gains are taxed at 35%, long-term at 15%)
leading to this conclusion by Lipper: Taxable investors owned approximately half of the $8.391 trillion invested in open-end mutual funds,
and on average over the last 10 years gave up on an annual basis 1.6 percentage points to 2.4 percentage points in return because of taxes.
Taxable equity and fixed income funds shareholders surrendered over 20% and approximately 45% of their load-adjusted returns because
of taxes, respectively. Source: Taxes in the Mutual Fund Industry 2006, Lipper.
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Free Online Resources

There is no substitute for carefully reading the prospectus of a mutual fund or variable annuity before making a
purchase. Regulatory agencies such as FINRA and Securities and Exchange Commission (SEC) offer a variety of
online resources to assist the investing public, here are a few:

¢ SEC Mutual Cost Calculator
www.sec.gov/investor/tools/mfcc/mfcc-int.htm

e SEC Mutual Funds Q

www.sec.gov/answers/mutfund.htm

¢ SEC Variable Annuities: What You Should Know
www.sec.gov/investor/pubs/varannty.htm

¢ FINRA Investment Choices
www.finra.org/Investors/InvestmentChoices/p085925

¢ FINRA Variable Annuities: Beyond the HardSell
www.finra.org/Investors/ProtectY ourself/InvestorAlexts/ Annuits

isiting your local public library to access the Internet
e above-mentioned web pages.2

2 Websites provided were last visited on 01/03/10 and are on file at ProspectMatch.
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About
Your Name

Rep Biography Here
Please note that securities representatives are always required to submit a copy of their
personalization along with the booklet to their designated compliance officers for
approval prior to use. As such, your personalization should accurately reflect your
education, previous employment, and qualifications. Additionally, please note that the
use of testimonials are restricted and sometimes forbidden by federal securities law.
Please be advised that contact information which ides the street address of a
non-branch location must provide the address a
branch office or Office of Supervisory J
non-branch.

ion ¢irectly supervising the
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About
Your Company

A Paragraph About Your Company Goes Here: Please be advised that contact information which provides the street
address of a non-branch location must provide the address and telephone number of the registered branch office or
Office of Supervisory Jurisdiction directly supervising the non-branch.

* Bullet Point1 - Include your text here, include your text here, include your text here, include your text

here, include your text here.
* Bullet Point2 - Include your text here, include your text here, include yo clude your text

here, include your text here.

* Bullet Point3 - Include your text here, include your text here, include yo
here, include your text here.

* Bullet Point4 - Include your text here, include your text he
here, include your text here.

* Bullet Point5 - Include your text here, include yo
here, include your text here.

* Bullet Point6 - Include your text here, incl
here, include your text here.

de your tex

Designation
Your Company
Any Street
Your Town, ST 99999
(800) 555-1111
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This booklet is presented solely as educational material about some aspects of Mutual Funds. It is not intended to recommend or dissuade
the purchase or sale of any particular Mutual Fund or of Mutual Funds in general. Mutual Funds are sold by prospectus, which contains
more complete information including risk factors, fees, surrender charges and other costs. You should obtain a prospectus from your
financial representative. Please read the prospectuses carefully before you make a purchase or invest.
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