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How Fixed Immediate Annuities
Can Help Increase Cash Flow

It's possible to increase your monthly cash flow with a fixed immediate annuity. An immediate annuity is
simply the payment of a premium to an insurance company. In exchange, the company converts your premium to a
monthly cash payment for life or term of years. (Monthly payments are based on the claims-paying ability of the
insurer, so picking a financially solid insurance company is important.) As each payment consists of principal and
interest, each annuity payment is partially excluded from taxation as described b S Publication 590. Premium
taxes could apply in some states.

this payment, $1,302 will be considered a return of investment and only $4 ; to federal income
taxes. Assuming this taxpayer is in a 25%?2 federal income tax bracket, the incowe tax fo ent would
come to $118 per month. Any payments received after the taxpayet exceeds his Ii etely
subject to federal income taxes. That's $21,264 each year of £hecks a the mail. Please uities

note that\your actual

cannot be surrendered for value and payments will usually cease at the insted's death. Plea

results will vary based in part upon your age and premium paid.

For whom may a fixed immediate annuity be Suitable?

2 The 25% federal income tax rate in 2Q01 applies to single taxpayers with incomes between $34,500, and $83,600 and married taxpayers
with incomes between $69,000 and $139,350. State income taxes may also apply, which vary from state to state. Your results will vary, based
upon your income level. The amount excluded from federal income tax is based upon a calculation that compares the premium payment
($250,000) to the total annuity payments expected over taxpayer's lifetime. The total anticipated payments for a 70-year old male is $340,224
based upon a 16-year life expectancy set forth in IRS Publication 590. Of this, about 73% % will not be subject to federal income taxes
($250,000/$340,224).
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An Alternative to Tax-Free Bonds?

While tax-free bonds can be a popular source of tax-free income, some retirees are not aware that they can
receive a potentially higher source of cash flow from insurance companies.?

This source of money is from an immediate annuity. In exchange for the premium payment, the insurance
company pays the annuity owner a cash payment for life or for a term of years. Each of these payments is
comprised of interest and principal as determined by an actuarial calculation set forth in Section 72 of the federal
tax code. The principal portion is not subject to income taxation. Once the r has recovered his or her
investment, the remaining payments will be taxed as ordinary income.

Let's take a look at the hypothetical case of Mr. Jones, age 70 with
earning 4.35% tax free. He receives $21,750 of annual tax-free income (4.3

of your principal and is based on your life expectancy and the €xps
spend.® His spendable cash using the immediate annuity

flow.

ar1y as of Jan 21, 2011..Male, age 70, lifetime monthly payments.
6 The 25% federal income tax rate in 1 applies to single taxpayers with incomes between $34,500, and $83,600 and married taxpayers
with incomes between $69,000 and $139,350. State income taxes may also apply, which vary from state to state. Your results will vary, based
upon your income level. The amount excluded from federal income tax is based upon a calculation that compares the premium payment
($500,000) to the total annuity payments expected over taxpayer's lifetime. The total anticipated payments for a 70-year old male is $680,640
based upon a 16-year life expectancy set forth in IRS Publication 590. Of this, about 73% will not be subject to federal income taxes
($500,000/$680,640).
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Tax-Free Bond Immediate Annuity
Annual Payment $21,750 $42.540
Income Tax 0 $2.,871
Net to Spend $21,750 $39,668
Amount Left at Maturity [ $500,000 0

Hypothetical Illustration - Your results will var

municipal bonds and immediate annuities are:

¢ Immediate fixed annuities have a stated payout for a stated
interest rate for a fixed term.

¢ Immediate annuities provide
provide semi-an interesuntil maturity or until called.

¢ At death, the payments from an immediate fixed annuity stop unless for a certain term and there is no
residual value. At death, a municipal bond is included in the estate of the owner.

Which is a better source of cash for you? Contact us to view the comparison.
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Free Online Resources

There's no substitute for carefully reading the prospectus of a mutual fund or variable annuity before making a
purchase. Regulatory agencies such as FINRA and Securities and Exchange Commission (SEC) offer a variety of
free online resources to assist the investing public, here are a few:

¢ SEC Mutual Fund Cost Calculator
www.sec.gov/investor/tools/mfcc/mfcc-int.htm

e SEC Mutual Funds §

www.sec.gov/answers/mutfund.htm

¢ SEC Variable Annuities: What You Should Know
www.sec.gov/investor/pubs/varannty.htm

¢ FINRA Investment Choices
www.finra.org/Investors/InvestmentChoices/p@

7 Websites provided were last visited on 1/21/11.
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Annuities Can Help Reduce or Eliminate the
Tax on Your Social Security Benefits

Prior to 1984, Social Security income was tax-free. Today, however, taxpayers could be paying tax on up to
85% of their Social Security income.® The good news is that annuities can help reduce and sometimes eliminate the
income tax on your Social Security income!

The IRS calculates the tax on your Social Security income based on yourtqtal income from all sources.
However, income you earn on an annuity that is left to accumulate does not appe current tax return.

Therefore, annuities may reduce your total income for Social Security Benefittaxatign.purposes. In fact, if you

Schedule B) to the rep who has provided this book to you.
could save in taxes.

8 Per IRS Publication 17, single individuals and married with modified adjusted gross incomes exceeding $34,000 and $44,000, respectively,
pay tax on up to 85% of their Social Security income. The explanation of the tax treatment of payments under an annuity contract is in IRS
Publication 17.


jgp
Sample


Helping Preserve Your Retirement Assets by
Taking Smaller Distributions

You own two pots of money: The money that has already been taxed (let's call it "regular money") and the
money that has not been taxed (let's call this "retirement money" such as IRA, 401(k), 403(b), etc.). When you
spend a dollar of regular money, the cost to you is exactly $1. When you spend $1 of retirement money, the cost to
you could be as much as $1.54° ($1/.65) because you may have to pay federal income tax on the amount you
withdraw. Therefore, if you want to reduce your taxes, consider not taking more than the required distribution from
your retirement money.

Some people think they should never spend their principal, but this carbe a nustaket
It could be better to spend some of your regular assets first, so that yoQ can take adyax

you want to save taxes.
se of the tax-deferral

you are gone. As the information provided
the performance of your investments A

9 Federal income tax rates range between 10% to 35% under the 2011 federal tax code, and are based upon the taxpayer's level of annual
income. State income taxes could also apply, which vary from state to state. Please note that federal and state tax laws are subject to frequent
changes.

10 The fact that the beneficiaries are going to pay income taxes at a later date could be an advantage if they are in a lower tax bracket. As
previously explained, estate taxes could also apply if the decedent's estate exceeds $5 million in 2011 and 2012 and $1 million thereafter.
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Spend Regular Money First

Today In 20 Years
Spend Regular Money First
Regular Money $100,000 $40,946~
IRA Money $100,000 $320713_ N\
TOTAL $200,000 361629
Spend IRA Money First Q.,\ \
IRA Money $100,000 N
Regular Money $100,000 $211 ,2@\
TOTAL $200.000 §211,247

with distributions of $6,000 occurring ea
account.

X
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Do You Need Long-Term Care Insurance?
Maybe-Maybe not.

Statistics indicate that two-thirds of senior citizens (people over age 65) will require long-term care. In fact, the
most current research statistics are below.!!

100 Pe?%

N

Approximately
65 Will Need
LTC

(—\ (\
Average Need in 5 Will
is 3 Years \ N + Years
30% Will
‘WQ]I, the cost of long-term care can run $6,900

Receive 2+ Years
ay not need to buy insurance.

Home Care

anized according to their income and asset resources. When reviewing this information,
please keep in mind thatursigheme costs and Medicaid qualification rules can vary widely from location to
location. As everyone's situa different, the need for insurance can also vary among people within the same
resource group.

1 Penn State University Policy Research Institute 3/2/06.
12 Average daily rate for a private room is $83,220 annually or $6,935monthly. Average daily rate survey of all 50 states and the District of
Columbia. MetLife Market Survey of Nursing Home and Home Care Costs, October 2010.

10
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Low Resources: This group has countable assets that are at or below the spend down limits imposed by their
state Medicaid rules. Additionally, this group typically has monthly income below the average nursing home costs
for the state where they live. In many cases, people that fall within this group will qualify for Medicaid without
having to spend down their assets.

Countable assets include such things as cash, stocks, bonds, mutual funds, cash value insurance policies, CDs,
boats, jewelry, and real estate investments.!3 In most states, you will only qualify fox Medicaid if you have no more
than $2,000 in countable assets.!4 Spouses of a nursing home resident who still 1 he family home are allowed

for long-term care needs,

Medium
assets that e

help secure yvur financial independsnce
family members.

gan also help to preserve cherished assets for spouses and younger

13 Analysis of the use of annuities to sheltgr assets in state Medicaid programs http://www.cms.hhs.gov as of 2/04/08.

14 Limits for 2011, Centers for Medicare and Medicaid Services.

15 ibid. !¢ ibid.

17 AARP Bulletin 12/06 "Pursuing Peace of Mind".

18 On average, a senior citizen nursing home resident has lived there for 2% years. Assuming that the $83,220 nursing home costs apply, the
typical nursing home stay for a senior citizen could deplete an estate by nearly $200,000 or more over such a timeframe. MetLife Market
Survey of Nursing Home and Home Care Costs (October 2011).

11
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An Annuity That Tracks Market Performance

Choosing a suitable vehicle for your retirement is not an easy task. With the numerous choices, which product
is better suited for your needs? On one hand, you might want the guarantee of principal and past earnings. On the
other hand, many prefer the potential of higher returns by being linked to the equity markets.

Would you like an annuity that tracks the performance of the stock market, yet helps to protect your principal
when the market declines? The equity-indexed annuity could help you to cover these objectives.

The equity-indexed annuity can offer some market risk protection, tax{deferral\a minimum interest rate
guarantee, probate savings and guaranteed minimum income payments for' life, The interest earnings for these
' . Dow Jones Industrial

d upon the facts
fore contract fees

19 Information regarding annuity product features was taken from the Accuquote Blog 9/17/07.

12
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3. Features Vary Among Insurance Companies. There are many companies that are offering these types of
annuities, and the methods of calculating the minimum and maximum interest rate vary greatly among them.
Although many companies offer a minimum interest rate (typically ranging between 1.5 to 3%), some companies
offer minimum interest rates as low as 0%.

4. Fees and Expenses: Asset management fees will be incurred on these annuities. Maintenance fees, sales
commissions, trading costs and other contract charges could also apply. These charges will, in many cases, reduce
the account value of these annuities.

5. Loans and Early Withdrawals: Although some companies do allow yo ke minimal withdrawals with
surrender charges, it is important to remember that some withdrawals can affest the-amount of market downside
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How Roth IRAs Could Lower Your IRA
Distribution Taxes

One thing you can consider to save on federal income taxes during your retirement is to convert your qualified
tax money into a Roth account. By doing this, you could shield any appreciation on these assets from federal
income taxes. Additionally, distributions from these assets will come to you free of income taxes as well. This, of
course, assumes that the holding period rules are satisfied (age 59%2 and the five year holding period).

Unlike the traditional IRAs, the owner of a Roth is not required to take di ions at age 70%2. Also, any

IRA.

Please call if you would like more infogmation abqut Roth IRAs.

14
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Please note that securities representatives are always required to submit a copy of
their personalization along with the booklet to their designated compliance officers for
approval prior to use. As such, your personalization should accurately reflect your
education, previous employment, and qualifications. Additionally, please note that the
use of testimonials are restricted and sometimes fo den by federal securities law.
] y the street address of a
non-branch location must provide the address/And tele umber of the registered
branch office or Office of Supervisory{urisdiction ly supervising the



jgp
Sample


About
Your Company Name

A Paragraph About Your Company Goes Here: Please be advised that contact information which provides the street
address of a non-branch location must provide the address and telephone number of the registered branch office or
Office of Supervisory Jurisdiction directly supervising the non-branch.

Bullet Point1 - Include your text here, include your text here, include your texthere, include your text
here, include your text here.

Bullet Point2 - Include your text here, include your text here, include your teXt herecinclude your text
here, include your text here.
here, include your text here.

Bullet Point4 - Include your text here, include your text k
here, include your text here.

Bullet PointS - Include your text here, include
here, include your text here.

your text

Bullet Point6 - Include your text here, ir
here, include your text here.

yere, /clude your text

Company Name
Any Street
our Town, ST 99999
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