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Where to Obtain
Higher Paying CDs

Are you disturbed by the rates on CDs issued at your bank? There's something you can do about it.

Many banks are FDIC insured, just like your local bank. Shop around for the best Certificates of Deposit.
Check out other banks and saving institutions in your neighborhood, and in other states. Their rates could be higher

than what you can get locally. In fact, the highest rates offered by some banks could be 45% higher than national
averages... sometimes more. !

of various maturities and types. Just like at your local bank, your principal 1
interest every month or calendar quarter, depending on your desires,

! http://www.bankrate.com , 1/21/11. Average six month CD=.75%, highest=1.10%.
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Callable CDs

"Callable CDs" are a variety of CDs that often pay more than regular (non-callable) CDs. The Federal Deposit
Insurance Corporation insurance, full principal repayment at maturity and above-average yields appeal to
safety-conscious retirees looking for income.

Although FDIC insured, they have features you must understand. Before you jump at the rate offered by some
ad in the Sunday newspaper, here's what you need to know about the features offered:

High Rate:

The higher rate could be temporary. Some callable CDs are callable after/a year ortwo,\which means you can get

interest-rate risk, a callable CD will have a higher yield than the i i 9 vision. The
additional yield is partial compensation for the depositor aecepti B Ate 1 gy may have terms of 10

Although money market funds seek to
oney by investing in such a fund.

You may be toldthz ass away before the CD matures, your heirs can "put" the CD back to the bank
and get the principal. This~affer howevgr is dependent upon the bank having enough funds in the "put" pool. Your

Call for a free checklist to us€ before buying high rate or callable CDs.

Want to hear about a CD that allows you to participate in the movement of the market? Please give us a call.
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Index-Linked CDs

These CDs pay interest based upon the overall performance of a stock market index, and your principal deposit
is FDIC insured up to current limits. Here's an example of how one of these CDs work. Please note, however, that
the various features of these CDs vary from company to company (e.g., maturity, interest rate determination,
withdrawal penalties).

Here's a hypothetical example. You make a deposit, say $10,000. The CD has a 3.75 year maturity,
non-callable. At the end of 3.75 years, you would receive your deposit back plus jdterest based upon the movement
of a pre-selected stock market index, such as the S&P 500.% Let's assume that tfe index tacreased 3% per calendar

v nterest rates are subject
ion purposes and is not

to change and your actual results will vary). Please note that this example js
a prediction of future market performance.

is not guaranteed to receive 100% of hlS or her principal 1nvestm
an investor's right of early withdrawal can be limited to certair

with safety, index-linked CDs could be for you. Call
aluable information regarding these types of CDs.

2 The S&P 500 is an unmanaged group of 500 widely-held securities considered to be representative of the stock market in general. An index
cannot be invested in directly.
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FDIC Insurance - Do
You Really Understand It?

Most people realize that their bank deposits are insured up to $100,000 per person, per institution, now
$250,000 per institution through December 31, 2013. To ensure that all your accounts are fully insured, you could
just spread your money among different banks. However, you can also keep accounts at the same banks and get
several hundred thousands of dollars of insurance if your accounts are organized correctly.

ve¢ named beneficiaries are
andone.chjld can insure $3 million
How a husband, wife and one child

may have insured amounts totaling $3 million

One strategy is to use trusts or "pay-on-death" designations. Accounts
insured $250,000 per named beneficiary. Here's an example of how two pare
of deposits using the correct designations on accounts:

Individual Account: /
Husband \§250,000 __
Wife §256,000

Child §250,000. )
\

Joint Accounts: /

Husband and Wife ya / $250b€]0
Husband and Child $250,00})/
Wife and Child N $250,000
Revocable Trusts: \,>
Husband as {IQstee for Wike $250,000

]

Husband as a Truste¥qr Child $250,000

Wify/asa\ﬂr\gstee for H&%{d\ \ $250,000
N

Wil as a Trustéefor Child §250,000

Child aXaJrustee for\Fa@er \—’\ $250,000
<(:thld as 2 Wugtee for Mother~ |/ §250.000
l /

Tobal $3,000,000

M the representative providing this booklet will be happy to
ow t9 desienate each account.

To make sure you have the protecti
review your Nst of CDs and explain !
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Are Fixed Deferred Annuities
a Good Alternative to CDs?

If you have accounts at banks, you may have been pitched on fixed deferred annuities as an alternative. But you
need to understand the differences. Under the right circumstances annuities may in fact be a great way to get higher
income, get a tax benefit and reduce or eliminate tax on your Social Security income. Let's explore the differences:

Safety

Bank deposits are FDIC insured and annuities are not. Annuities are guarahiged e\claims-paying ability of
the issuing insurance company. Therefore, select annuity companies that gre at 1east "A{~xated or higher. You can
call for the current rating on any annuity you may now own or when considering suchaq i ent in the future.

Rate

Before investing, you should find out how long the rate will be eff e/s after

that. After all, some companies have a guaranteed rate of 0%.

sctive, and what the guaranteed

Annuities and CDs often pay comparable rates.
interest (www.bankrate.com). At the same time, at lg4
Term

Some people think that annuities fors
year to 20 years and all terms in bet

ear. This provides sufficient access to funds for
he entire annuity or exchange it for a new annuity.

annuity 1nterest 1 e X return, you may find that the tax on your Social Secunty income is
reduced or ehm1nated.4 e your Socml Securlty income is taxed only if your reportable income exceeds

3 Annuities and CDs alike tend to pay higher interest rates for products that are issued for longer maturities. The rates of these products can
vary greatly among companies and banks.

4IRS Publication 17, 2010.

3 This is not a comprehensive discussion of tax issues and you should consult a tax advisor.
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Please also note that ordinary income taxes are paid on withdrawals from an annuity, and withdrawals prior to
age 59V2 are subject to an additional 10% income tax penalty.

Lifetime Income
Annuities can be "annuitized" or converted for a fixed monthly income that you cannot outlive. You can obtain
a monthly income for as long as you live (note that the annuity principal is surrendered in exchange for the lifetime

income).

Index Annuities

Similar to the index-linked CDs described earlier, you can obtain fixed Annuities thaghave their annual interest

are not FDIC insured, unlike index-linked

6 The S&P 500 is an unmanaged group of 500 widely-held securities considered to be representative of the stock market in general.
7 Note that withdrawals prior to maturity may not participate in growth of the S&P 500 and may incur surrender charges.

8
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Are Your CDs Titled Correctly?

CDs are a popular investment among retirees because of CD safety. But some people do not give adequate
attention to how the CD is titled and this can create problems.

If you register the CD in your own name, it will need to be probated before your heirs can get it. That could be
a delay of months. To avoid probate, some seniors register their CD as joint tenants with their children. However,
did you know that by including their names as joint tenants, you could expose the CD to claims of your children's
creditors?

For example, let's assume your son is a building contractor. One of hig’buidi aHs down and someone is
killed. He gets sued for limits exceeding his insurance and his assets are/Attached icl your CD! You then
have to prove that the CD was your money and incur legal expenses to p efore, consider not
listing other people as joint tenants unless absolutely necessary.

An alternative approach is to name them as "pay-on-deg S ) e CD
becomes immediately available (upon proof of identity) to account
holder.

Even simple investments can often re
about CDs or other income alternatives.
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Your,
PHOTO
Here

Py N

About
Your Name

Rep Biography Here

Please note that securities representatives are always required to submit a copy of
their personalization along with the booklet to their designated compliance officers for
approval prior to use. As such, your personalization should accurately reflect your
education, previous employment, and qualifications. Additionally, please note that the
use of testimonials are restricted and sometimes fo den by federal securities law.
] y the street address of a
non-branch location must provide the address/And tele umber of the registered
branch office or Office of Supervisory{urisdiction ly supervising the
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About
Your Company Name

A Paragraph About Your Company Goes Here: Please be advised that contact information which provides the street
address of a non-branch location must provide the address and telephone number of the registered branch office or
Office of Supervisory Jurisdiction directly supervising the non-branch.

Bullet Point1 - Include your text here, include your text here, include your texthere, include your text
here, include your text here.

Bullet Point2 - Include your text here, include your text here, include your teXt herecinclude your text
here, include your text here.
here, include your text here.

Bullet Point4 - Include your text here, include your text k
here, include your text here.

Bullet PointS - Include your text here, include
here, include your text here.

your text

Bullet Point6 - Include your text here, ir
here, include your text here.

yere, /clude your text

Company Name
Any Street
our Town, ST 99999
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This booklet is protected by copyright laws. It may not be reproduced or distributed
without express written permission of the author.
Published by Financial Educators
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